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Our Current Tax System



Receipts vary over time, but have remained between 
15-20 percent of GDP
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Individual 
income taxes

48%

Payroll taxes
34%

Corporate 
income taxes

9%

Other
9%

Other Taxes

Excise Taxes

Estate and Gift Taxes

Customs Duties 
and Tariffs

Federal revenue sources in 2015
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Increasingly, federal revenues are earmarked for social 
insurance programs



Taxes paid by income group
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Contrary to some claims, the US is a low-tax country
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There is a large gap between statutory and effective corporate tax rates

Effective Corporate 

Tax Rate

Statutory Corporate 

Tax Rate

Argentina                     22.6                     35.0 

Japan                     21.7                     37.0 

United Kingdom                     18.7                     24.0 

United States                    18.6                    39.1 

Brazil                     17.0                     34.0 

Germany                     15.5                     30.2 

India                     13.6                     32.5 

Mexico                     11.9                     30.0 

Indonesia                     11.8                     25.0 

France                     11.2                     34.4 

Australia                     10.4                     30.0 

China                     10.0                     25.0 

South Africa                       9.0                     34.6 

Canada                       8.5                     26.1 

Saudi Arabia                       8.4                     20.0 

Turkey                       5.1                     20.0 

Russia                       4.4                     20.0 

South Korea                       4.1                     24.2 

Italy                    (23.5)                     31.4 

Source: Congressional Budget  Office, using data from KPMG Internat ional, the Organisat ion for 

Economic Co-operat ion and Development, and the Oxford University Centre for Business Taxat ion.

Effect ive and Statutory Top Corporate Income Tax Rates
Percent, 2012



Individual income tax rates have declined over time
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Special rates for pass-through businesses are an important consideration 
for tax reform



Proposed Reforms
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The TCJA passed the House of Representatives on 11/16



The House version of TCJA would have modest economic effects

▪ The legislation would increase GDP over the first two decades—by 0.6 
percent in 2018 and 0.2 percent in 2037.

▪ The increase in output would boost revenues, offsetting roughly a tenth of 

the revenue loss projected under the legislation without accounting for 
macroeconomic feedback.

▪ The legislation would increase the debt-to-GDP ratio by 6 percentage 
points by 2027 (to 97 percent of GDP), and by 10 percentage points by 

2037 (to 123 percent of GDP).

▪ Macroeconomic feedback would reduce the projected effect of the 
legislation on the national debt by 0.7 percent of GDP in 2027 and by 0.9 

percent of GDP in 2037.
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The TCJA passed the Senate Finance Committee on 11/16


